
UNITED STATES SECURITIES AND EXCHANGE COMMISSION
INFORMATION REQUEST LIST

Registrant:
FileNo.:

Please furnish the information listed below. Unless otherwise indicated, please provide the
requested infonnation for the period January 1,2005 through June 30, 2007. This request is
divided into two main parts. The first part, Sections A and B, identifies infonnation that is to be
provided al the start afthe inspection, or beforehand. Please provide the materials requested in
response to Items B.1. through 8.10. by 10:00 a.m. 00 Wedncsday, September 12. The second
part, Section C, identifies information that need not be provided at the start orthe inspection but
may be required later. At this time, you do not Deed to make copies of information to which only
access is requested; however, please have such infonnarion collected and ready fOT the starrs
review. During the inspection the staff rna)' request information in addition to that listed below.

At the commencement ofour fieldwork, we would like to speak with at leasl one member
of senior management to oblain an overall view of Registrant'S organization, business, co:mol
environment, and compliance culture. Also during our fieldwork, we would like to discuss in
more detail with the Chief Compliance Officer and Risk Manager (if Registrant has such 2.

position), and other persons as relevant, Rcgislranl's compliance program, as well as the specific
compliance risks Registrant has identified and the policies and procedures used to mitigate and
manage such risks in the areas listed in Section A. At various times during our fieldwork, we
wilt also want to inter....iew persons responsible for functions such as portfolio management, trade
execution, pricing, back office/administration, information technology, arid marketing.

A. Risk Ma.n:;l2;ement and lnternal Controls

Please piOvide relevant inIormation that documents and SUbstantiates the effectiveness
of Registrant's compliance policies and procedures in eaeh of the areas identified below. In
addition to policies, procedures, and compliance manuals. please make available documents such
as: exception reports together with documentation of follow-up work, completed compliance
checklists, reconciliations, management reports, documents containing supervisory approval of
overrides in various areas, waming or sanction notices to staff that violated a policy or procedure,
results of and related analyses of transactional (quality control) and statistical testing, follOW-Up
work performed based upon such analyses, self-assessments of the effectiveness of Registrant's
compliance policies and procedures, inlemal audit reports, and so on. "

NOTE: 10 responding to our requests for information below, you should provide
information that demonstrates how the policies and procedures used by Registrant to mitigate
and manage its compliance risks arc applictl in practice. In this regard, procedures and
compliance manuals represent a useful starting point; these manuals do not, however, provide
information about bow compliance pohcles and procedures arc being applied in practice or how
effective such policies and procedures may be in preventing. dete(:ling and correcting compliance
problems. As a result, you can demonstrate the effectiveness of your compliance processes OD)Y

by providing documents that contain "output" from the application of such compliance policies
and procedures to the daily work Dows or Registrant.



AI. Registrant's overall process for and commitment to establishing and maintaini~g an
effective compliance culture (its "tone at the top").

A2. The specifIc compliance policies.. techniques and procedures used in achieving the

follo\...i.ng important objectives:

a. Portfolio management decisions are consistent with clients' mandates (investment
objectives, restrictions and risk tolerance), regulatory requirements, disclosures and
fiduciary obligations.

b. Decisions made and CQsts incurred in establishing and maintaining Registrant's
brokerage arrangements and placing orders (lrades) for clienls are consistent with
maximizing the value of clients' accounts, disclosures made to clients, regulatory
requirements and flduciary obligations.

c. Allocations among clients' accounts ofIPOs, other investment opportunities, and
blocked and crossed trades in issues traded on secondary markets arc fair and
consistent with disclosures, regulatory requirements and (iduciary obligations.

d. Prices used to value positions in clients' accounts, including all clients that arc
commingled accounts or private funds, accurately reflect current market conditions
and the price.s that could be realized upon a current sale of those positions; the process
used to calculate NAVs of commingled accounts or private funds results in
consistently accurate allocations of the commingled accounts' net assets among
participants and is consistent with disclosures and regulatory requirements.

e. Advisory clients' assets, including those of commingled accounts or private funds, are
held and moved in ways that protect them from theft, misappropriation, misuse, and
loss.

f. Infonnation provided to advisory clients and conuniogled account or private fund
participants regarding transactions in and balances of their accounts accurately
renects the acnlal transactions in and balances of tbose accounts and fairly reflects all
decisions affecting. these accounts.

g. Personal trading activities of access persons and investment decisions for proprietary
accounts of Registrant are consistent with codes of ethics, regulatory requirements,
disclosures and fiduciary obligations.

h. Performance and other infonnation used in advertisements and other marketing
materials is calculated accurately and fairly and is used 10 ways that are not '.
misleading; and marketing and distribution activities are consistent witb regulatory
requirements and disclosures.

l. Infonnation about Registrant's operations and activity in client accounts is timely and
accurately created, captured, and compiled, and is safeguarded from W1authorized
access, use, manipulation, alteration, and untimely destruction; such infofmqtion is
used to provide complete, accurate and timely reports and statements to management,
clients, and regulators.
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J. Registrant's compliance program is adequately designed and maintained so as to
prevenl, find and resolve violations of relevant statutes, rules and other regulatory

guidance.

A3. The following documents pertaining to Registrant's compliance program:

a. A copy aftne standard operating procedures ("SOP") for the risk identification and
assessment process, which is the process by which Registrant identifies risks and
problems likely to be present at the adviser.

b. A copy of the minutes of any risk committee meetings that were held during the
inspection period. Please note that advisers are not required to have a risk c,?mmiltee.

c. A current inventory of compliancc risks. Ifchanges wcre made to this inventory of
risks during the inspection period, please indicate what these changes were and the
corresponding date orthe change. Please provide this information. if possible, in
Word, Excel or the equivalent fannat on CD-ROMIDVD.

d. Any document Registrant has, such as a matrix or a spreadsheet, that maps its
inventory ofnsks identified above to its written policies and procedures.

e. If Registrant performed any statistical tests (e.g., compliance tests thai analyzed
infonnation over time in ordcr to identify unusual patterns) during the i~spect1on

period, perhaps as a component of its annual review of its compliance program,
provide a list of the statistical tests performed, and the corresponding objectives and
results of each statistical test.

f. A copy of all annual and interim reports regarding the review ofRcgi'strant's
compliance program.

A4. Provide the following additional documents pertaining to Registra'1t's compliance
program:

a. The SOP covering the process used to create and maintain the compliance policies
and procedures mentioned in Item A3.

b. information regarding the means by which Registrant's personnel have ready'and
continuing access to these policies and procedures.

c. A copy of any SOP that governs the pwcess used by Rcgistrant to conduct the annual
review of its compliance pIOgram and related report preparation.

d. Access to workpapers that were prepared during Registrant's reviews of its
compliance program.

e. Access to Registrant's budgets or financial plans for compliance activities during the'
inspection period. . .
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B. Initial Requests for Information

B1. Please provide by 10:00 a.m. on "'cdnesday, September 12, 2007: A current Jist orand
a corresponding copy of all compliance pohcies and procedures. In addition to providing
a list of the compliance policies and procedures, please also provide a list of
corresponding compliance documents. These compliance documents may include
exception reports, compliance check lists, management reports, etc. that are produced in
accordance with the compliance policies and procedures. Please provide this
information, if possible, ill Excel format on CD-ROMfDVD.

B2. Please provide by 10:00 a.m. on Wednesday, September 12, 20<l7: Names of all
current officers, directors, shareholders, employees and advisory represcn:tatives of
Registrant, with eRD numbers where applicable. Please include on the list a brief
description of employees' positions and duties, and identify those persons considered to
be "access persons" for purposes ofRule 204A-1 under the Advisers Act.

B3. Please provide by 10;00 a.m. on Wednesday, September 12, 2007: A list ofrelated
persons' affiliations with any other companies or business ventures.

B4. Please provide by 10;00 a.m. on Wednesday, September 12,,2007: Registrant's
organization chart, and a schedule or chart of all affiliated entities.

B5. Please provide by 10:00 a.m. on 'Wednesday, September 12, 2007:

(i) A list ofcurrent clients (excluding wrap fec clients) featuring for each:

a. AccOlmt name, address, and account number;

b. Whether the client is a proprietary account or is directly or indirectly related to
Registrant or any of its related persons (identify the party to whom related);

c. Account custodian, induding name and location;

d. Type ofaccount (e.g., individual, family office, defmed benefit retirement plan,
registered ftmd, private investment fund, other unregistered fund);

e. Investment strategy (e.g., global equity, high-yield, aggressive growth, long-short,
statistical arbitrage);

f. \Vhcther or not Registrant has discretionary authority; "

g. \Vhcther client has a directed brokerage arrangement (include name ofbroker and
purpose for such direction, ifknown);

h. Value of each client's account al June 30, 2007;

1. Whether the client pays a performance fce;

(ii) A list ofViTap fee (SMA) programs in which one or more clients participate, including
for each program:
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a. Name of custodian/sponsorlbrokcr-dealer;

b. Total fee percentage charged by the sponsor;

c. Tenns of Registrant's compensation;

d. Total value of client assets in each program ?S of the most recent billing date.

(iii)Thc total value of assets under management for all clients combined.

Please provide this record electronically, preferably formatted in Microsoft Excel as
indicated in Exhibit 1, attached.

B6. Please provide by 10:00 a.m. on Wednesday, September 12, 2007: Registrant's trading
blotter or purchase and sales journal for the inspeclion period, preferably formatted in
Microsoft Excel as indicated in Exhibil2, attached. Please also include the transactions
of Registrant's access persons and proprietary accounts in this rccord.

B7. Please provide by 10:00 a.m. on \Vednesday, September 12, 2007: Each standard fonn
of advisory contract or agreement used by Registrant during the inspection period.

B8. Please provide by 10:00 a.m. on Wednesday, September 12, 2007: Fonn ADY Part II
currently furnished to clients, and any alternative disclosure document given in
conjunelion with or in lieu of Part n.

B9. Please provide by 10:00 a.m. on Wednesday, September 12, 2007: Registrant's
financial statements, including trial balance, balance sheet, and income statement
(including any auditor's report, if applicable), for the years ended December 31,2005 and
December 3t, 2006 and for the six months cnded June 30, 2007.

B1O. Please provide by 10:00 a.m. on Wednesday, September 12, 2007: lfRegistrant or its
related persons has custody of any client ftmds or securities (other than by deducting
advisory fees directly from lhe client's account), please provide:

a. A list of the clients;

b. The market value of all assets, by client, over which RegIstrant or its related person
has authority, as of June 30, 2007;

c. The locations where such assets are held or the names of the custodians holding tbem;
"

d. The natmc of the arrangement giving yOll authority to obtain possession;

e. Whether each client receives account statements, and from whom; and

f. The name and relationship to Registrant of any independent representative designated
by the client to receive these statements.

Btl. Provide complete information about all undisclosed arrangements or side arrangements
that adversely impact advisory clients and directly or indirectly benefit any person or
entity other than advisory clients.
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B 12. A copy of any report or letter submitted lo management by Registrant's independent
auditors concerning internal controls (including any report or letter to the board of
directors of any affiliated fund group).

B 13. Addresses of any branch offices ofReglstrallt.

B 14. A list of clients obtained during the inspection period, their account inception dates, and the
identity of any third party instrumental in Registrant's obtaining a particular client.

B 15. A list of clients lost during the inspection period, their effective dates oftermmation, the
asset value at temlination, and a briefexplanation of the reasons, ifknown, for termination.

B16. A Jist ofRegistrant's officers, directors, or employees who either resigned or were
terminated during the period, with an explanation regarding the reason for their departure.

B17. A list ofthreatcned, pending and settled litigation or arbitration to wh.ich Registrant was a
party during the inspection period. Provide a briefdescription of the dispute. its current
status, and the terms ofany resolution. If none, please provide a written statement to that
effect.

B 18. A copy ofRegistTant's policies and procedures concerning the handling of complaints;
access to all records of complaints received during the inspection period; and access to all
records relating to resolution of apy complaint that occurred during the inspection period.

B19. Any no-action letters or exemptive orders relied upon by Registrant.

B20. Access to any correspondence with the staff of the Commission or oilier regulatory
agcDC1CS.

B21. An electronically formatted cross reference, stock record, or securities position record
of all client securities holdings, by client as of June 30, 2007. This list should show the
Dame of each security, the number of shares or principal amount held, and the market
value of the security position.

B22. An electronically formatted record of all securities held in all client portfolios
(aggregate position totals for all securities), as required by Rule 204-2(c)(1 )(ii), as ofJune
30,2007. This list should show the name of each security, the aggregate nwnber of
shares or principal amount held, and total market value of the security position. In -.
addition, the record should list the name of each client who holds an interest in the
security and the amount owned by such client.

B23. for each investment strategy in which Registrant managed assets during the inspection
period, provide annual perfonnancc returns for 200S and for 2006. Also include non
annualized quarterly performance returns for each quarter from January 1,2005 to June
30,2007.
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B24. Access to any risk management reports that show"/illustrate the measures used to manage
risks in client accounts, such as leverage, beta, concentration, and performance
attributions analysis.

B25. With respect to proxy voting, please provide the following:

a. A copy of Registrant's proxy voting policies and procedures;

b. List of accounts for which Registrant votes proxies;

c. Documentation that Registrant has described its proxy yoting procedures to its clients
and provides copies of such disclosures upon request;

d. Disclosure provided to clients regarding how they may obtain information on how
Registrant voted their proxies;

e. A copy of each written client request for mfonnation on Registrant's proxy voting,
and a copy ofany response to any (written or oral) request; and

f. A copy of any document created by Registrant that was material to making a voting
decision, or thai memorializes the basis for that decision.

B26. On a total return basis, provide a Jist ofRegistrani's 10 most profitable positions that were
opened and closed during the inspection period.

827. Access to policies and procedures adopted to comply \\;th Regulation S-P, including any
written policies and procedures addressing administrative, technical, and physical
safeguards for the protection of customer records and informahon ("infonnation
security") under Regulation Sop. Please have available:

a. Each fonn of privacy notice (initial, simplified, short-Conn in'itial, revised, and
annual) sent to consumers a'1d customers;

b. Each form of an opt-out request notice sent to consumers and customers (if not
contained in the privacy notice);

c. Any complaints. or inquires received regarding privacy or infonnation security issues;

d. Records of internal investigations and dispositions regarding privacy or information
security issues;

e. Records of vendor software patch implementations; and

f. Intrusion detection logs and records documenting how Registrant addressed the
matter.

..

B28. Access to written plans, policies, arld procedures th:1t provide guidance in preparing for
and responding to emergencies, contingencies, and disasters.

829. Documentation regarding the results of Registrant's most recent test of its business
continuity plan.
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830. A copy of Registrant's procedures for the preservation or destruction of required records.

including email.

B31. Registranl's written insider trading policies and procedures 2dopted pursuant to Section
204A of the Advisers Act.

B32. Registrant's code of ethics adopted pursuant to Rule 204A-l \mder the Advisers Act.

B33. Registrant's current list of access persons maintained pursuant to Rule 204-2(a)(13) under
the Advisers Act.

B34. Ifnot contained in Registrant's code of ethics, policies and procedures adopted to address
exemptions from Registrant's personal trading policies.

B35. Ifnot con!ained in Registrant's code of ethics, polIcies and procedures adopted to govern
the personal trading of contract employees.

B36. If separ:nc from Registrant's code of ethics, a copy of Registrant's policy goveming
receipt of gifts and entertainment by officers and employees.

B37. Access to any file or log maintained of gifts and entertainment received by Registrant's
directors, officers and employees. (Note that Registrant is not explicitly required to
maintain any such log or file.)

B38. Records of violations of the code of ethics during the inspection period. , ,

B39. A list of all broker-dealers used by Registrant for executing transactions in client accounts
during the inspection period; identify those that are affili<!-tes of Registrant, describing
their affiliation and their clearing arrangements.

840. A Jist of ali proprietary trading or investment accounts of Registrant.

B41. A list of all employees or their relatives who are principals or registered representatives of
a brokcr·dcaler.

842. A list of the saO dollar arrangements, both third-party and proprietary, to which
Registrant was a party during the inspection period. This list should be provided in Excel
format and should include the following information for each arrangement: . .-

a. The name of the broker or other entity involved in each arrangement;

b. The goods or services received by Registrant under the arrangement;

e. Wbether the goods or services are third-party or proprietary or both;

d. A detailed description of how the goods or. services are used by Registrant;

e. The approximate annual amoWlt of commissions on securities transactions needed to
satisfy each arrangement;

f. The soft dollar ratio with respect to each arrangement;
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g. Wh~ther the goods or services received are within the Section 28(e) safe harbor;

h. The allocation procedures used for each item considered to be mixed usc;

I. The total brokerage commissions used 10 obtain each item for thc current year to date

and the previous year;

J. The types of transactions used to generate soft dollars for each arrangement (i.e.
equity or fixed income, listed or OTC, agency or principal, or new issue

designations);

k. The current amount of soft dollar credits generated by securities transactions placed
by Registrant for the current year to date and the previous year;

1. Whether or not invoices or statements which record soft andlor hard dollars paid are
sent to Registrant and, if so, how often;

m. A copy of any wriNen agreement; and

n. Whether the broker-dealer providing each itcm is contractually obligated to pay the
cost cfthe product or sen'ice.

B43. A list of trading errors (e.g., boughl rather than sold, entered limit order at wrong price,
entered for wrong account, etc.) that occurred in client or proprietary accounts during the
inspection period featuring the transaction date, the security, the accounl and broker-dealer
involved, a brief description of the error, and a brief description oftbc ultimate disposition
of the error, including the conditions of any financial settlement.

B44. List of approved broker-dealers currently in use by Registrant's trading staff.

B45. A list ofcross transactions which took place during the inspection period in which any
client was a participant. These transactions would include those where a broker was used
or where Registrant, acting without a broker, effected the uansactions.

B46. A Jist of securities transactions which took place during the inspection period between
Registrant and any client ("principal transactions").

B47. A list of all derivative or synthetic products purchased or sold (written) for any clients
during the inspection period.

B48. A list of all swap agreements to which any client account is currently a party. ..
B49. A list of securities which Registrant or any affiliate underwrote or with respect to which

Registrant participated in such securities' underwriting as lUldcrwriting manager or
member of a purchase group (or syndicate) or seUing group during the inspection period.
Please indicate the approximate date of each underwriting and provide a briefdescription
of Registrant's role.

-B50. List of secwitics for which Registrant or an affiliate was a market maker during the
inspection period.

Page 9



B51. A list ofbroker-dealers \\ith whom Registrant has or had revenue sharing agreements for

any purpose during the inspection period.

B52. A list ofall broker-dealers, including ECNs, affiliated or unaffiliated, that, to Registrant's
knowledge, received order flow payments or rebates related to executing transactions for

client portfolios.

B53. A list of all initial public ofTerings during the inspection period in which Registrant's
clients (iucluding registered and unregistered funds), proprietary accounts or its access
persons participated (i.e., purchased shares) during the inspection period, either in the
initial offering or the immediate aftcnnarket. Please include the security name, symbol,
total number of shares, and the clients involved in thc transactions.

B54. Any "",rineo trading department policies and procedures, including procedures relating to
ordcr entry and execution, allocation, window dressing, and portfolio pumping.

B55. A list of all parties to whom cash referral fees were paid during the inspection period for
soliciting clients, and the total compensation paid to each solicitor for calendar year 2005,
calendar year 2006, and January I through June 3D, 2007. Also provide copies of any
agreements executed with any third party solicitors, any correspondence with such
solicitors, and any separate disclosurc documents disseminated by such solicitors.

B56. A list of all third-party consultants for whom Registrant completed questiOimaires or 'with
,-...hom Registrant corresponded during the period.

857. A Jist of alllhird-party consultants (such as pension consultants) to whose clients Registrant
madc a presentation in an effort to obtain or retain such entity as an advisory client.

B58. A list of all third-party consultants from whom Registrant or any of its affdiatcs
purchased any product or service (including any payments connce[cd (Q conferences
sponsored or hosted by the consultant) during the inspection period.

B59. A copy ofany RFPs (Requests for Proposal) completed during the inspection period.

B60. A list of all conferences sponsored or held by Registrant, the respective dates thereof, and
the names of all attendees and the companies who employ tbem.

861. A copy of all advertisements (e g., newspaper or magazine ads, radio scripts, reprints,"
etc.) used to inform or solicit clients during the inspection period. If Registrant makes
infonnation about its services available on the Internet, including websites and blogs,
please include a printout.

862. If Registrant's website includes sections for clients or advisory representatives that are
accessible only with a usemame and passwonJ, please establish a tempOral» uscmame
and password for the examination staffs use during this inspection and provide such
passwords in your response.
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863. A copy of any promotional brochures, pamphlets or other materials furnished to existing
andlor prospective clients during the inspection period.

864. A copy of any composite or representative performance reports, data or graphs
disseminated to client!': or prospective clients during the inspection period.

B65. A list of aU- composites, model accounts, and back-tested performance strategies, and a
description of each.

1366. A statement of the account inclusion criteria used to construct the composite performance
records described in item BM, and a list of client accounts in each composite during the
inspection period (with dates of addition and removal, if<l.pplicablc).

867. A list of any changes made to the firm's composites, model accotmts, or back-tested
perfomlance strategies, including such changes as name, account inclusion criteria, and
investment objective.

B68. Any third-party performance verification, examination, or audit reports.

B69. Perfonnanee returns for each client and proprietary account for the years 2oo5.and 2006.

B70. All sub-advisory agreements, in effect during the inspection period, with other investment
advisers.

.871. Registrant's fee schedule(s) currently in use, if not stated in thc advisory contracts.
'.

B72. Any form of power of attorney or-other document giving Registrant discretionary
authority over client accounts (if not contained in the advisory contracts).

B73. Registrant's general ledger chart ofaccounls.

B74. Registrant's cash receipts and disbursementsjoumal dated as of December 31, 2006 and
the most current year-to-date.

B75. List of clients for whom Registrant, an officer, or an affiliate acts as trustee, 'co-trustee, or
successor trustee or has full power of attorney for the account.

B76. A list of loans obtained by Registrant from any SOllIce; indicate lender, terms, amounts,
dates, and current balances outstanding.

B77. A list of loans made by Registrant; indicate borrower, terms, amounts, dates, and current
balances outstanding,

B78. A list of valuation 'services, pricing services, quotation services, and externally acquired
portfolio accounting systems utilized by Registrant during the inspectiop period; indicate
whether such items were paid for with hard dollars, soft dollars. or a combination.

B79. A list of all securities th3t have been fair valued or prieed by Registrant.
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B80. Registrant's procedures for the valuation of socunties in client accounts.

B81. lfRcgislrant has a valuation committee, copies of any minutes of its meetings.

B82. Any regulatory compliance manual or policies and procedures not already provided in
response to a previous item.

This section encompasses all investment funds advised by Registrant or an affiliate which are not
registered under the Investment Company Act of 1940 (t)'pically referred to as a "private
investment fund").

B83. A list of private investment funds featuring for each:

a. Name as shown in organizational docwnents;

b. Domicile (U.S. state. or foreign country);

c. The investment strategy (long-short, statistical arbitrage, fund of funds);

rl. If fund is a master fund, full name and domicile of each feeder fund;

1,;. If fund is a feeder fund, full name and domicile of master fund;

f. The number of investors and total assets at June 30, 2007;

g. Th~ amount, if any, of Registrant's equity interest in eacb fund as ofJune 30, 2007;
'.

h. The amount, if any, ofRegislrant's affiliated persons' equity interest as ofJune,30,
2007;

l. The date the fund began accepting unaffiliated investors;

J. Whether the fund is currently closed to ne..... investors;

k. Lock-up periods for both initial aIld subsequent investments;

1. The specific excmption(s) from registration under Securities Act of 1933 and the
Investment Company Act of 1940 upon which each fund relies;

m. The services Registrant or an affiliate is providing (e.g., general partner, adviser, .
managing member); and

n. The amount ofleverage, both explicit (on-balance sheet) and off-balance sheet
(futures and certain other derivatives), used by the fund as of June 30, 2007 as
measured by Registrant for risk-management purposes.

B84. For each fund listed in response to item BS3, please provide copies of the following:

a. The most recent version of the fund's offering document or private placement.
memorandum;

b. The organizational document and partnership or operating agreement;

c. The financiah. audited or WI-audited, for its two most recent fiscal )'ear ends;
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d. The general ledger, separated by calendar year, underlying the above-referenced

statements;

e. The names and affiliations of the general partners, managers, trustees, or persons with
similar functions;

f. Account statements sent to investors during the current fiscal year, if any,

g. A list ofcurrent investors induding total value ofeach investor's interest in the fund as
ofJune 30, 2007;

h. A list of investors who purcbased or redeemed an interest in the fund during the
inspection period, including for each the date of purchase or redemption, and the cost of
the interest;

1. Latest advisory fee calculation, including any performance fee calculations, and the
specific manner in which the fees were calculated;

J. A list of the illiquid securities andlor private placements in the portfolio, as ofJune 30"
2007;

k. A complete description ofall positions held in side pockets or special situation accounts
together with their valuation on the date of the related calculation of net asset values;
and

I. A description of all business activities of the registered adviser(s) affiliated with each
fimd that are not covered by the required compliance programs ofsuch advisers and
oversight by their chiefcompliance officers (examples ofsuch activiti~ may include
calculation ofnet asset values, preparation of financial statements and calculation of
limited partner interests in the fund).

B85. Please request the custodian(s) of each private fund to provide a confirmation of all
positions, including all cash balances and short positions, as well as any loans or other
creditor positions it has outstanding with the fund. This information should be provided,
as of June 30, 2007 for each fund. In addition, the position list should be signed by an
officer of the custodian and sent directly to:

Securities and Exchange Commission
Attention: David R. Weiss
5670 Wilshire Boulevard, 9th Floor
Los Angeles CA 90036-3648

Please provide tbe starr a copy of each request.

B86. if an entity other than the fund's adviser maintains records regarding the interests of each
fund investor in the fund, please request that entity to provide a confirmation oftbc
following, as of June 30, 2007:

a. the total number of shares outstanding if fund is in corporate form;

b. the total number of limited partners; and
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c. the most recently calculated value of each limited partner's interest in thc fund.

This infonnation should be signed by an officer of the Administrator and sent directly to:

Securities and Exchange Commission
Attention: David R. Weiss
5670 Wilshire Boulevard, 9th Floor
Los Angeles CA 90036-3648

Please provide the staff a copy of each request.

C. Sccondarx Requests for Information

Based on our discussions with Registrant's staff, our review and analysis of the items
requested above, and our evaluation of the effectiveness of Registrant's compliance processes for
the areas identified in Section A., we may ask for additional books and records regarding specific
activities. Below is a list of infonnation that should be readily available if a request is made
by the examiners.

Ct. For individuals to be selected by the staff, please be prepared to provide all e-mails,
including their corresponding attachments, sent and received during a period to be
specified. This information should be provided 'in an electronically searchable format. In
identifying e-mails that arc responsive to our needs, please be mindful that c-mails may
be stored both on servers and on individual hard drives of the persons selected. These
emails may also be maintained by third parties such as AOL, Microso[l or Bloomberg.

C2. For each wrap fee arrangement in which Registrant's clients participate, a list, by sponsor,
of the current and former clients who participate or have participated in the arrangement,
including the client's name, the asset value of the account, and the investment strategy.

C3. During the examination, the examiners .......ill review Registrant's records pertaining to certain
clients. Be prepared to furnish the following records for review for each client indicated:

a. Advisory contract;

b. Custodial or trust agreement;

c. New account infonnation forms, if applicable;

d. Client correspondence;

e. Documentalion of arulUal brochure offer pursuant to Rule 204-3 under the Advisers
Act;

f. Fee invoices for a period to be determined;

g. Custodial statements - and, if applicable, internally generated statements - that
correspond with the above-selected fee invoices;

h. Any reconciliations betwecn the custodial and internally generated statements;

L Perfonnance appraisals for a period to be detennined;



J. For tenninated clients, the date oftennination, reason and, if applicable, evidence of
refunded advisory fees where such fees arc paid in advance; and

k. If applicable, notice of l:lssignment ofthc client's advisory contract and their consent

related to acquisition.

C4. A list of all incentive and bonus programs offered by Registrant to its advisory
representatives.

C5. A copy of any securities lending procedures.

C6. A list of all securities ofclients that were on loan during the inspection period together with
the net amoWlt eamed by each client for each sccwity loaned.

C7. A copy of the prospectus and statement of additional information for each mutual fund
managed during the period.

e8. A copy of any minutes of investment committee meetings.

C9. Brokerage allocation reports for 2006, featuring the name of the fum, aggregate amoW1t of
agency conunissions by the fum, and aggregate principal values or imputed compensation
for principal transactions by the flIlD. Please provide this record in electronic formal
(preferably in Microsoft Excel format).

CIO. A list of trades during the inspection period where Registrant had the executing broker
"step out" all or a portion of the transaction to another broker for settlenient and
confirmation. Please include trade date, security name, name of executing broker, name
of confirming broker, tOlal number of shares filled by the executing broker, and the
number of shares stepped out by the broker.

CII. A copy of any affiliated broker-dealer's trading blotter (purchase and sales journal) for
the inspection period, which lists transactions in securities, and other financial
instruments for clients, Registrant's proprietary accounts, and the affiliated broker·
dealer's brokerage clients. For items p, q and r below, provide the names of the brokcr
dealers that shared in the compensation paid on the trade; also provide respective
identifying numbers for each broker-dealer such as SEC registration number or CRD
number. If possible, provide the following fields of data: ..
a. Trade date k. Number of shares or principal amount
b. Settlement date I. Net amounI to/from client
c. Post date m. Ticker symbol
d. Buy or sell n. Identifying number (SEDOUCUSIP)
e. Security name o. Client name
f. Fees p. Name of executing broker-dealer
g. Accrued interest q. Name of stepped in broker·dealer
h. Total commission r. Name of introducing broker-dealer
I. Price s. Client account nwnber, and
J. Conunission in cents per share I. Market on whieh effected
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Exclude, if possible, from the above record any transactions in cash or cash equivalents,
maturities, calls, pay~downs, ex.pirations, or reinvestment of mutual fund dividends or
capital gains distributions. Please provide this infonnation in Excel [ennat.

C12. A record of all wrlncn acknowledgements as required by Rule 204A~ I(a){S) for each
person who is, or was within the past five years, a supervised person ofRcgisLrant.

C13. A record supporting the decisions to approve securities acquisitions by access persons
under Rule 204A-I(c).

C14. Access to the files or database that contains "holdings" information reported by access
persons under RegistTant's code of ethics.

C15. Access to records of employee personal securities transactions during the inspection
period kept pursuant to Rule 204·2(aX12) under the Advisers Act

C 16. Custodial statements for any proprietary/investment accounts of Registrant for the
inspection period.

C17. A copy of any newsleners sent to clients during the inspection period.

CIS. A list of all composites that were terminated during the inspection period.

C19. A list of any composites whose composition was changed on a retroactiv~. basis. Please
include the dates and reasons for the change.

C2Q. The following records for each client account in an advertised perfonnance composite:

a. Intemal calculations indicating beginning and ending asset \'alues for eacb quarter, all
capital additions and \....ithdrawals (including the dales), and the quarterly performance
return.

b. All custodial statements, including a statement that indicates the beginning asset value
for the performance period. For example, the December 2003 statement for thl::
verification of the calendar year 2004 perfonuance returns.

C21. Access to all questionnaires completed for third party consultants.

C22. Registrant's revenue and expense journals and ledgers for the inspcction period, including
the following supporting records:

a. Uank. statements, canceled checks, deposit slips, and check registers for all bank:
accounts open during the period;

b. Loan agreements, notes payable, and notes receivable; and

c. Bills and statements, pai.d or unpaid, presented to or issued by Registrant.
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C23.

C24.

C25.

Access to Registrant's general ledger for a period to be determined.

Copies of any written policies and procedures that address the reconciling of client
security holdings to outside custodian records.

For a sample of clients to be selected by the staff, please request the custodian to pro~ide

a copy of the most recent custodial statement as well as the mailing addressees) to which
these statements are sent. This infonnation should be sent directly to:

Securities and Exchange Commission
Attention: David R. Weiss
5670 Wilshire Boulevard, 9th Floor
Los Angeles CA 90036·3648

Please provide the staff with a copy of this request.

Based upon discussions with Registrant's staff and review of the operations of
Registrant's pooled investment vehicles, we may ask [or the following additional information.

C26. IRS Forms K-1.

cn IRS Fonns 1065.

C28. Fund custodial statements.

C29. Fund bank account records, canceled checks, deposited items, etc.

C30. Capital account tlansactions.

C31. Rate of return calculations for the inspection period.

C32. A copy of the documents that were used to calcuJate and which substantiate each of the net
asset values thaI were used during the inspection period to price interests ofpurchasing and
redeeming investors and/or for reporting to fund investors the value of theirpositions in tile
fund. At a minimum, the documents must show the date the net asset value was calculated
and position level detail (both long and short), including a description of each separatc'856et
and liability and descriptions and notional values of ofT balance sheet positions such as
futures contracts.

C33. Solicitation leiters/advertising used during the inspection period.

C34. List of cross transactions effected during the inspection period.

C35. Fund administration agreements.
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C36. Valuations for illiquid securities and/or private placements held by the fund{s) during the
inspection period.

C37. Correspondence with investors, fund administrators, private placement investments, etc.
during the inspection period.

C38, A list of all Collateralized Debt Obligations managed by Registrant during the period.

C39. For each cao or COO that Registrant manages, provide copies of the following:

a. The collateral management agreement;

b. The offering document or circular;

c. The organizational document and operating agreement (e.g., trust indenture);

d. The financial statements for the last two fiscal year-ends and June 30, 2007;

e. The general ledger, separated by year, underlying the above-referenced statements;

f. All disclosure documents provided to clients who invested in, the CDO; and

g. Sample of correspondence and reports sent to investors during the most current year..

.C40. For each cao or COO that Registrant manages, please indicate "the name of the
underwriter/sponsor.

C41. Copies of any agreement with each underwriter/sponsor (other than those previously
provided).

C42. Access to all communications, including cmails, between Registrant and sponsors of
COOs.

C43. A list of Registrant's clients (former and current) who invested in CDOs managed by'
Registrant, indicating in which tranches or tiers the clients have invested.

C44. For each client listed above please provide:

a. Date and amount of investment;

b. Amount of investment;

c. Current value or liquidation value, if applicable;

d. Percentage of clients , portfolio that Uris investment represents; and

c. Copy of signed investment 'advisory agreement and subscriplion agreement.

C45. Copies ofpromotional materials provided to prospective investors'.

C46. Please indicate the following:
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a. The specific exemption(s) from registration under Securilies Acl of 1933 and the
lnvcstment Company Act of 1940 upon whieh the CDO relies;

b. The services Registrant or an affiliate is providing (e.g., as sponsor, collateral manager,
etc.);

e. The amount, if any, ofRegistrant's interest in the COO as ofJune 30, 2007;

d. A lisl of investors obtained and lost dwing the inspection period;

e. The most recent collateral management fee calculation; and

f. Ifapplicable, a statement showing the last two perfonnance fee calculations and the
specific manner in which the fees were calculated.

C47. Copy of pricing procedures/methodologies used for the CDOs.

C48. Access to pricing worksheets/calculations for the COOs.

'.
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Client List

A. Client List for Separately Managed Accounts

Exhibit 1

--- ,-~- ----IR,g;,'''o' h" Dlrect&d Brokerage Name of Broker : Account Account Valul!
Account Client Account Inve!tment discretion? Relatod Arrangoment? or RogistgrQd Rep i Perlormance Statements from as of Most
Number Name Custodian T", Strateav IY/NI Account? (Y/N\ !YIN' lif directedl I Fee? IYINI Custo~ian? !Y/Nl Recent Blllinn

B. Wrap Fee Programs

Sponsor Pr~ram Name Total Fee Reoistrant's Portion of Fee Client Assets in Pronram

-



Exhibit 2

Layout for Securities Trading BlottcrfPurchase and Sales Journal

In conjunction \vith the scheduled examination, the staITrequests records for all purchases and saJes ofsccurittcs for portfolios of advisory clients and
propnetary accounts being advised by Registrant. Please provide this record in M1CfOSOfl. Excel fonnat on CD-ROMJDVD. TIllS record should mclude
the fields of mfonnationlisted below in a similar fOmlal.

Please provide separate worksheets for (t) equities (Note: ETF trades should be included witb equities), (if) fIxcd income, (iii) cash or cash
equivalenb, maturities, caUs, pay-downs, expirations, or I'cinvcstmcnts of mutual fuud dividends or capital gains distributions, (il') mutu.al
funds, and (1') uptions, futures, swaps and other derivatives.

Examples:

A. Sampje Trading Blotter for Equity Securities

Cllanl Trada Sanle Buyl Security Security Principal/Proceedsl Totel
Name/# Dale Date Sail CUSIP Svmbol Oe~criollon Quantltv Unit Price Notional Valuo Commission Faas Net Proco~d~ Broker

155 1/1/00 1/3100 B 594918104 MSFT I fv'oicrosott Corp 100 $HJO.OO $10,000 $10,00 $9,990 BEST

123 112100 1/5100 S 459200101 IBM IBM Corp. 500 110000 150,000 $5000 $1.67 $49,948.33 tiRZG

B. Sample Trading BloHer for Fixed-lncome Securities

Client Trade Settle Buy SlIcurity Description 1 Security Description 2jOuantit Unit Accrued Principal Value Total Net
Namel# Date Date 5<11 CUSIP "(Issuerl COUDon Maturltv, etc ! rUnits Price InterGst {Proceeds Commission Proceeds Broker

155 412198 416/98 B 801.586AG2 SANTA ROSA CA PKG FACS OIST 4.60% 07-02·2004 50,000 100 595.83 150,000 $0 550,095,83 Salomo

123 1/2f99 1/5/99 S 908640105 UNION TEXAS PE"l RO HOlDINGS INC~75% 9-15·2004 20,000 102 $30.;,60 $20,400 $39.95 $20,66465 Schwab

6578 1/3100 116100 B 912795CJ8 UNITED STATES TREASURY BillS DUE 6/18/00 100,000 97.181 $0 S91,781 $0 $97,781 ~~
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